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Separate paging Is given to this Part In order that if may he filed 
as a separate compilation 


MINISTRY OF FOREIGN TRADE 

PUBLIC NOTICES 
Import Trade Control 
New Delhi t the 28th January 1972 

Subject: —Revision of composite rate in respect of foreign currencies consequent 
on the monetary changes which have been brought about with effect 
from 20 th December, 197 h 

No. 15-ITC(PN )H2 .—Attention is invited to the Ministry of Foreign Trade 
Public Notice No* 110-ITC(PNJ77l, dated the 1 st September, 1971, regarding 
arrangements for the deposit of the rupee equivalents of the cost of imports 
made by importers under the direct payment procedure as applicable to foreign 
credits consequent upon the fluctuation of the foreign currencies with effect from 
23rd August, 1971. 

2 , Consequent on the monetary changes which have been brought about in 
the case of foreign currencies viz., U. S, Dollar etc. and the new rupee exchange 
rates for buying and selling Pound Sterling effective from the 20th December, 
1971, the procedure indicated in the Public Notice dated the 1 st September, 1971 
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mentioned above for the calculation of the rupee deposits to be made by im¬ 
porters under various foreign currencies is revised as indicated below:— 

3. Method of Calculation of new composite rate,—The rupee equivalent of 
disbursement in respect of all foreign currencies where the exchange rates vis-a-vis 
Pound Sterling are affected should be calculated with reference to the London 
dally Selling Rates for the particular foreign currency ruling cn the date of 
payment to the foreign supplier (which are available with all the authorised dealers 
in foreign exchange). The exa*ct amount payable should be worked opt in the 
manner indicated below- 

Since the London rates are expressed in terms of Pound Sterling only i.e, 

1 «£ Sterlings_DM/,., ,DG/_£, etc, the same should first be converted 

into Rupees by applying the rate of conversion of Sterling Into Rupees which 
is at a fixed rate of natxjhange namely £ Sterling 5,2392=Rs, 100 (Bank’s B.C. 
Selling Rate of Sterling in India). This conversion will give the rate of DM/ 

DG7$ etc., in terms of Rs, 100 (i.e. Rs. lOO^DM. ., ./DG, . . ./$.,..etc.)- 

Thereafter the rate should be worked out in terms of 1 DM/DG/$ etc, (i.e. 1 
DM/1 DG/1 $ etc. is—Rs. , ...) and to this should be added the margin of 0.7 
per cent to arrive at the applicable rate of recovery of the rupee equivalent 
In question. To quote an example the composite rate for Deutsche Mark 
may be arrived at as under:— 

(I) If the London Daily Selling rate for Deutsche Mark Is Pound 1 Deutsche 
Mark 8,3075 on the date of payment and the Bank’s B.C, Selling Rate for Sterl¬ 
ing in India is Pound 6.2392=*Rs. 100 (which Is a fixed rate now), the composite 
rate for Deutsche Mark as on that date will be:— 

ioo 

i. Deutsche Mark«*-«Rs. 2.2975 

5.2392 x 8.3075 

Rs. 0.0x61 

Add O. 70 % . . 

2,3136 

Or Rs. 2.32 when rounded off to the next higher paise. 

(il) Pound Sterling.—The composite rate for Pound Sterling may be calculat¬ 
ed as under:— 

The Banks’ B.C. Selling Rate for Sterling is fixed at Pound 5.2392—Rs^ 100. 
The composite rate for sterling will be: 

Pound 1 —R 9 . 19,0869 
Add 0 . 70 % Rs. 0.1336 


19,2205 


Or Rs. 19.23 when rounded off to the next higher paise. 

This new composite rate is applicable in respect of all payments made on or 
after 20 th December, 1971, until further notice. 

4 . Responsibility of Importers. —All importers holding import licences are 
advised to note the above changes in the composite rate carefully and also en¬ 
sure that the necessary rupee deposits are made by them through their Banks 
calculated with refence to the above rate. In case, deposits have already been 
made at the old rate the importers should take immediate steps to make good 
the short deposits, if any, through their Bankers who have the information regar¬ 
ding the day-to-day London Rates, 

5 , Change in value of import licences. —Since the London rates and conse¬ 
quently the composite rates applicable for recovery of rupee equivalents are 

different from the IMF Parity Rate (on the basis of which the import licences 

are presumed to have been issued) and the existing composite rates, some ad¬ 

justments in the value of import licences will be necessary to the extent of 
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payments made in foreign currencies with effect from the 20th December, 1&71, 
However, since the new rates are not fixed but vary from day-to-day, it is not 
'possible to allow any specific increase or decrease in the value of the licence 
and amend the licences accordingly in advance in each case. The question of 
excess in the value of the import licences would arise in cases of currencies 
whose floating rates are higher than the earstwhile IMF party rate for specific 
imports in foreign exchange. In case there Is any excess due mainly to the daily 
rates of exchange being higher than the earstwhile IMF party rates/composite 
rates, it will not be necessary for the value of the import licence to be specifi¬ 
cally modified by the licensing authorities to cover such increase. In such 
cases it has been decided that the licences may be deemed to have been amend¬ 
ed automatically in value to the extent necessary. 

6 . Change in Bank Guarantee Amounts.—The Bank Guarantees will also need 
to provide additionallv that the Banks undertake, wherevej necessary to make 
additional amounts at the new rates. However, since the new rates are not 
fixed but vary from day-to-day, the values of the bank guarantees cannot be 
amended for any definite amounts. The importers should, therefore, amend the 
existing bank guarantees where necessary to provide that “the bank undertake 
to make such additional deposits as may be necessary in terms of this Public 
Notice”. Such a provision will also be made In all the bank guarantees to be 
executed in future. 

7. Change in existing licensing conditions. —The licensing conditions as annou¬ 
nced in the Public Notices issued from time to time as well as the bank guarantees 
governing individual import licences may be deemed to have been amended to 
the extent necessary in the light of this Public Notice. 

8 . General.—The various authorised dealers in foreign exchange are also 
being advised separately by the Reserve Bank of India about the above arrange¬ 
ments for their information and guidance- 


f**5T JTTWT 

snqTcT SJTTTT?; fJT’TO'T 
fawt, 28 1972 

20—1 2—1971 Et f fa^ft ^3TT % 

if 3 i 

fltjiTT 15—'Wlforffo^to 72— fq^l 

tfWT 11 ( c ftV 5 T) / 7 1, 1 1971<t*fF EtTR OTfTCJ f^TT 

snwT sfr 23 1971 ir faM^Jrif 3crrc i sr?PT% 

% ifit tftsr fifth srfw % FHif f fuff# skt ift srnmff q?t % 
TFFFF 3PF SWP'rr % FfSFET if «fV I 

2. tffSw FfTFFFf % ’J^RW¥’T Ft fa£i?ft FSTSff % mm it m F°riF-» 3T5R 
Fife ET*F 2 0 19 71 it FPT ^1% qT^ft ^ ’iftF SltF faift % 

f%tr ^ «fft ftt % tm *rnj; f%F irir f, smrr^iff jto faftrer f^^fr 

F^Tsft if Wt if fA FT% IJIFFF fiT qftFFF FFITFF 1 f+ldM<, 1971 ^t 

F^fFlFFr ’JFFT if FferfFF FfW ^ft fF^WT if FFtfEFT feFF FFF t :— 
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3. ^Ttfr it i ^ f%7«r.— *rit ircrn: it f^rM *Tiit % 

Jr *r*rgw Tit % srft ite fsf^pr *SY $?PTr Jr 'TPrriT Tff Jr WTfanr $t% 
it ^=m qftwr Psftit amrir it Pit *nt ijwpt it ?rrda it fait wm faM 
jprr % fit srpj; ite ^ft?Tf^r it tPpt f*m xii iiTi if i^t ^trt Trffir 
(t$PtM *ttt PtPm *r snfsry5t *rit Jrsnw | ) i ^toKPit arPt 

iter TiwPter snrcrPir qrr farmr it% % $nj*rrc *ptttt stpit ■errf^r :— 

ijfa JFirTT T* ite SZf"Pt Wte i qte Tefar-it tf/-it aft / 

-tt?p: srrfr if ^t it srtet $, Tsfsnf gif*Rr it 5r«r*r?r: ^Pte it 

^qir t qPrTTT TRi it TTit §t*iit it TfTTtfT ^r^TTT ^Tf^ifit qfTTit 

it PfPWff TTt SEfr^i^^SRTRt—ite 5. 2362= 100 Wt ('TTCTJt TTp-PT 

% Pit TTT it <rto ito f<m TT) I Tfr^^T 100 it % Pteif % <FJ3T7 

(^%= ioo Tit=tft o^T-/$tit- /ttct -wrfa) it t^/iteft/^Rr 

srrfr it tt stth tt^tt i ^r% itt tt *pt 1 it ^/itit/yren: srrfr (irit- 

l itipr/ i itit/ i stht *rrfT-Tit) % Pmf % stT^rn; ^rnTqT srrtr ^rptr 

sftr ^*ri f%rSr o. 7 mPm'kw it stfafiM snRtftr it it srrit TrpPt Prit Pr tewitT 
wit it T^it it hfj fti trir tt ite it snt 1 i Pri 

ini % Pit f*mt srit tt it ir% % ite fan srr swr $:— 

(i) srfr i>iot it nite it *ni % fai 'ft® 1 i=nr?*r%Trri 

8 . 30751 it*tTTtrit fsfjf it ito ito ^i 1 ! Trite 5 . 2392-100 

rqJr (it frit tt $ ) |, it 5r$ra% ini % Wt w fTT it fiit-^it tt 

5$ W ftit :— 


100 

lT^m%^Ti =-= 2-297 5 Tit 

5.2392X 8.3075 

itft 3TTTT 0.70-=0.0161 

5tf?rw --i'te 

2.3136 

ir; ^t=t i P“i'q 'Tqte f^Ti 3 tht it 2.32 w n 1 

(ii) qte ^Tfir-qte Tarfir % Pir fteffera - tt it w fTr.iwr it it 3^:- 

f%if 5ititPrwr tt 5 .2392Tte=ioorte Pttct| i ^^PiT 

% fii ftef«Rr tt m it^tt itir:— 

1 qte 19.0869 Tqif 

iter 3 nt£ 

0. 70 srftTW 0. 1336 T<te 


19.2205 
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nr nn mfa nit % fife ynffa fanr mr ?fr i 9 . 23 nfe 1 nf nffnfarn 
sr 20 fsffwR, 1971 Tt nnnr w% nrs fait nit n# gnm# ^ fife nmnft 
^rnr % on# ffe an? sngft# i 

4. wettw^Tt m nsTTSifuin—nn n# TrnrPTTf arft fan % qrrr mw mwn f, 
nf MOHvf fen mm $fe $ firfan sr it nfenn nfafent # m i ng 4 m nte n?T<n srk nf 
# ffnfann nrs# fa mffe mn£sn sr % nsrf if nffafan vm g n«b wr mfe ns? %■ 
nrcnn % fifan srr fen $ i nfe fn#r <tfir 377# sr it s?r fait »fe ft nk fa#rt if nfs 
s?T 3 nrsft Tf nnr f t # mr sr# # grr sr# % fait gm i mfe s?t *rfe nn % 
nresn it §mr srknfat srr# mffit, fan ^ nm sfan s# sit nfafsn nk nrnsrrfr 
ft# 11 

5 . wmw ht?*th n ntn n nfrn?fn—ffe ?nsn nt srk sn% #wnrsmr rjsn 
Tfe # ng# % fife mg; fnfinr sifsRrrfaffa mn fafe mnnm sr #r nfnrn fit# 
gr# st it fan | (fim% muiT st i?m mjnrn £ fa rnnrn mf#t m# fair nit f) snfifer 
msm rnkfaf % grnf if # 20 fansr, 1971 it fakft nsr if f sfe nit gnmnf sit #m 
nn mrfefan srrnr nnms? ftnr 1 fifes, ij'fa n$ si fern n?ff | nffa n fan nfafsn 
nsn# Tffer |, wfan nfes? nrnfi if, msfetf % gm if fa# nsrrr 0\ firfirm 
nfa sr# tot sprft s?# sit ngnfn #t nk mfiifa it nf fi ^ ft ns^nrr nwtnn 
TTnr nnn nnt ^ i ww nre^'nt % n?n it nfanmT tt snm faft ’jirmt % nmkf 
it nsm fan nt nonfat s^ fafeft est ir fnfw nrnrnr % fafa tjnsnrftn n ? n- 
Tt^ifar ijsfi fafa numnr st ir nfanr ^ 1 nfa faift nrfar it, ^nsnrftn nnrrfatn 

fnfa sr fafarn sr ir nfanr ffe ^ nrrrn fanft srsnr nfa tjfa jjnnnnT 1537 
fsfnmr sit nfa fan sit snt %• fair snt, nt fart <jfasit nfanfan ttst fair 
nfefa TnfasnfTnf btti nrnm srfefa % gnn % fair farfa nn it nrsftfan TTfa 
sit nwTnrn n^f ffat 1 ^ir nrwt if, nf farm farm w ^ fa hpsM tt tt 
^ mssnsT nfm nsr ?nn: rtsttfan fam mr nnnr snn 1 

6 . ii niTst nt nnTTfaint n nfancfs—i'«p nkfktt if nfaknn m it sf nt 
amrsT nfar nit mnwn ffat fa It, nk nrs^nsr ft, nfafann srnTrfanf m'r nf sfr 
if mnn nrt nnn fafr % 1 nfan n'fa n£ fa fasn nft |, nffa fan irfafan ssneft t stt 
snm nr nrfar ntr fnfrnn yn Ttfa % fan ttnftyn nft fast nr trpnr 1 nn. nrnmnrt 
*fa fait fa nfr snsmnr ft, ^ smnt n°F nkfant if nf $nsr*n tt^ - ir fair tnrffan nrmj 
fa "^nr ^ir nfafann fae^n nfer w nm irm ^ nt ^n nfanfanr ^nnr % *Fjnrr 
nrsTnnr ft 1” faft ^rnr nffen if nrstfen ffa nr# n# nkfanf if # # 
n rtf# 1 
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7. WRl* WTffa-5Tfff r[ —TO RTTR 9T Rtff Wnfarfatf 

fl'TCT Sf JT«TT vrr^ff SRff % RW RTR Sfrfaj RTHTRT RT^R^t faitfflR TTR wft 

Rf^R'f'l 0 !' R?t OIR ^ RfflTfu 7 ! R"^ RRlft RTC* I 

8. RlRTT-rq-fTOft R3T Wwi 3 5nfEr|7R ^TUffC-MY RTt 

fm? if >nra % fer# afar inr 3 -t^ TTRfrrft %{\x *rnf *»fa strr R TcrRif 
vrsn rt t?t ^ 1 


Subject. — ReviBion of the Exchange Rates in Foreign Currencies and Indian 
Rupees consequent on the coming into force of the new monetary 
arrangements xoith effect from 20 th December, 1971 —Adjustments in 
the value of the import licence. 


No. J6-ITC(PN)/72,—Attention is invited to the Ministry of Foreign Trade- 
Public Notice No. 15-ITC(PN)/72 dated the 28th January* 1972 regarding arrange¬ 
ments for the deposit of the rupee equivalent by importers of the cost of imports, 
made under foreign credits under the direct payment procedure as applicable If 
foreign credits consequent on the coming into force of the monetary changes with 
effect from the 20th December, 1071. 

2. Consequent on the fluctuation in the exchange rates of the currencies men¬ 
tioned in the Public Notice cited above, the value of the import licences already- 
issued will require change. The procedure that should be adopted for effecting" 
such a change where the licences have been issued under various foreign credits 
has been laid down in para 5 of the Public Notice No. 15-ITC(PN)/72 dated the 
28th January j 1972. Such a change will also be necessary in case of import licen¬ 
ces issued under" free resources (where remittances in cash are allowed!. As 
it will not be possible to call for each such licence and deal with the same in¬ 
dividually, it has been decided* as a special case, to allow the authorised dealers 
to effect remittance involved and the Customs Authorities to clear the ship¬ 
ments without insisting on any formal increase or decrease in the value of the 
import licence so long as the difference has arisen solely due to the fluctuation 
in the currencies involved. 


M. M. SEN, 

Chief Controller of Imports & Exports. 


fwTO:—20 fw, 1971 % str^errcpf % tfft % RIR'fR^T 

*ff 7 wff % ^ Tf 

OTTW RT^RR % JJ7R if RRPft3|R ll 


pqi 16 R^o (<ftoT^o)/7 2.—20 1971 R H 

% f^TIj ?tR V ’RRfW'T, RfR ^jnRTR R^TT % ’tffTTt % fspt 

w: TT rtf<ld RTIMld^hT 5TCT fi|Kf *TR WlWf % % RR^?R ^ f’T^T ^ 3RR- 

pqTsff % rrr ?r *rf fa^fi s *n’rn; rrtrr RpfafRR? ro 15 wtoSTotfrc.- 

(cfto tt^)/ 72 faRlT 28 1972 sflT GRTR fw ^TTcTT |( 
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2. if gferM JJ3T(ff ^ fefipW ^rf if ^2TT-TfTT 

% TTWT, ^ ^ % 'TfTTOT SlTqWfcTT ^tff 7ft qf%- £f 

sircf Mr 5E =^% 1 1 faftra faWt 3farf % *Rpf?r srrff Mr qtr siT^rai *Pf sir 
qfojEfa if mrrfqrr % Mr sft stMt ?mr^ 3mft '^Tf^r, M«tr rrote 
^ptt fro 15 *rrfoifVo ffro ('ffo t^o)/ 72 , ferntr 28 ^nrqfr, 1972 qff qrMr 
5 if fnaffwr qrrfeiT mr 1 1 srshfr^ Tfrqcfa *i?f ww^tt ^r snw ^m^ff 
% irM if w ffifr 3fr ^rt ssfaff if Mf Mr | if smqfr Fffsrfo |) 

^'fsp ^ff ^ PTT^fr »Ff ntr qn^T TT iT^PT ?T?PT fwi T^Tr ff*TT T^f £>TT, 
?rrMr qff fqrfr frnr tt fafrTT Mt tot t far srrfsrqrfr ^lOTfarffar 

wMw rott *Ff snrfaf OTirif % M ^"fafa ff ^^?TPmr frn5#fff Mff 

tff wVt'htM ipr^T qpff % Mr otkt fafa fsnrr ^f ototw?^ jt fEpFrft ir^rx ?jott 
qr Mr ffafafir £ ?ff «frr Tf ^ffr% cw cpr sf arrcff TiHf ^ rnF q? far sot %ott 
WRP facl JJffTOf if 51% % qrTT°r ^ftff 11 


tnro cnTo iFT, 
ffprar, ffPTTfr-ffPifcri 
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